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DAVID N. KELLEY, the United States Attorney for the

Sout hern District of New York, announced that JOHN M YOUNGDAHL
a former Vice President and Seni or Econom st at Gol dman Sachs &
Co., Inc. (“CGoldman Sachs”), was sentenced today to 33 nonths in
prison for insider trading in United States Treasury Securities,
theft of CGovernnent property, wire fraud, and conspiracy charges.
YOUNGDAHL, who pled guilty to those charges on Novenber 12, 2003,
was sentenced in Manhattan federal court by United States
District Judge DENI SE L. COTE.

According to the Indictnment and YOUNGDAHL's statenents
in open court during his guilty plea proceedi ng, YOUNGDAHL and
Peter Davis, a political consultant from Washi ngton, D.C., agreed
that Davis would | eak confidential information fromquarterly
refundi ng press conferences at the United States Treasury
Departnent to YOUNGDAHL in violation of the enbargo tine set by
the Treasury Departnent for the release of the information to the
general public.

In furtherance of the schene, Davis attended the
quarterly refunding press conference at the Treasury Departnent’s
offices in Washington, D.C.. on Cctober 31, 2001, where the

Treasury Departnent announced that it was suspending the issuance



of 30-Year Treasury Bonds. In violation of the 10:00 a. m
enbargo set by the Treasury Departnent for the rel ease of that
information, Davis called YOUNGDAHL at approximately 9:35 a. m
and i nformed YOUNGDAHL that the Treasury Departnent was
suspendi ng i ssuance of 30-Year Treasury Bonds. YOUNGDAHL, in
turn, tipped several traders at Gol dman Sachs who, according to
the Indictnent, purchased approximately $84 mllion in 30- Year
Treasury Bonds and approximately $233.6 nmillion in 30-Year
Treasury Bond futures contracts before the public release of this
i nformation.

Treasury’s decision to suspend i ssuance of the 30-Year
Treasury Bond sparked one of the biggest single-day rallies in
the history of the United States bond market. Al though the
Treasury Departnent inadvertently released this information on
its website at approximately 9:43 a.m, shortly before the
schedul ed 10: 00 a.m release time, according to the Indictnent,
CGol dman earned approximately $3.8 million fromits trading on the
i nside information that norning.

YOUNGDAHL al so admitted at his plea proceeding that he
had lied to federal agents in order to obstruct the crim nal
i nvestigation and had given perjured testinony before the United
States Securities and Exchange Commi ssion (the “SEC).

YOUNGDAHL, 45, and who resides in Summt, New Jersey,
was ordered by Judge COTE to report to the Bureau of Prisons to
commence serving his sentence on May 21, 2004.

M . KELLEY st at ed:



“The sentence inposed today serves to underscore once
agai n the severe consequences faced by those who woul d
subvert the workings of financial markets through their
crimnal conduct, and particularly, as in this case,
those in the financial industry who seek profit,

whet her for thenselves or for their conpanies, through
the m suse of inside information and then attenpt to
cover up their crimnal conduct by lying to regulatory
and | aw enforcenent authorities. Let this be a
remnder: we will be relentless in the investigation
and prosecution of financial w ongdoing, whether in the
boardroom the back office or on the trading floor.”

M. KELLEY praised the efforts of the United States
Postal Inspection Service, The United States Departnent of
Treasury, and thanked the SEC for its assistance in the
investigation of this case. M. KELLEY said the investigation is
cont i nui ng.

Assistant United States Attorney BRIAN D. COAD is in

charge of the prosecution.
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